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DIRECTORS’ REVIEW REPORT TO THE MEMBERS
Gentlemen,
The Board of Directors of ADOS Pakistan Limited is pleased to announce the financial results for the

quarter and nine months ended March 31, 2022.

A comparison of key financial results of your Company’s performance for the nine months ended March
31, 2022 with the same period last year is as under:

March 31, March 31,

Particulars 2022 2021
~~~~~~~ (Rupees) -----—---
Sales — net 30,501,724 12,499,457
Gross profit/(loss) (98,304) (8.468.889)
Profit/(Loss) for the period 101,918,624 (26,141,534)
Earnings/(loss) per share- Basic & diluted 15.48 (3.97)

1. The management wants to state that the gross loss for the nine months ended March 31, 2022
amounting to Rs. 98,304 is due to weak turnover and low profitability.

o

As stated in the last report, the Board of Directors of the Company has decided to delist the
Company from PSX under rule 5.14 of Voluntary Delisting rules of the Rule Book for which the
Company has submitted a formal application to PSX and for which the sponsors have been
authorized to buy-back ordinary shares held by the minority shareholders of the Company to an
extent and at a price to be determined in accordance with the regulations or as may be determined
by the PSX or the Securities & Exchange Commission of Pakistan for the Purposes of voluntary
Delisting of the Company from the PSX. Company has complied with the queries submitted by
PSX in this regard, however approval of delisting of the Company is still pending. The delisting
of the company had been initiated due to serious concerns about the ability of the company to
continue regular operations due to low sales volume, and structural changes in the market. The
sponsors wish to protect the interest of the minority shareholders, as the future of the company in
extremely uncertain.

3. Moreover, as stated earlier to the members, the Pakistani Oil & Gas industry is experiencing a
recession like situation since 2017-18 due to recession in the global oil market. The company is
also facing dumping activities by foreign firms along with induction of Chinese
suppliers/companies into the business has greatly increased competition resulting in less orders
and low profit margins in order to compete in the bidding process by the state owned companies
(where the majority of the volume exists in the market). Decisions have been made by state
owned E&P firms which state that firms like ADOS Pakistan are now disqualified on the basis of
experience. Due to declining sales, and long term net losses, the company was unable to service
the licensing and certification costs for its manufacturing license from the American petroleum
institute (API).

4. The validity of the going concern assumption is dependent upon the ability of the Company to
generate sufficient cash flow from its operation as forecasted. The management is confident in the
Company’s ability to meet its obligations, and is putting forward its best efforts to strive towards
profitability regardless of external market shocks. The management by taking authorization
through special resolution is in process to make any decision related to future direction of the



NECE

company, the nature of its core business, and any diversification or modification as deemed
necessary.

5. The management has sold Plot No. 43. Phase III, Hattar Industrial Estate, KPK during the quarter
ended March 31, 2022 for an amount of Rs. 190 million after getting approval through a special
resolution passed in Extra Ordinary General Meeting held on January 13, 2022 and material
information shared with Pakistan Stock Exchange (G) Limited and Securities & Exchange
Commission of Pakistan respectively.

6. The management has decided not to pay dividend for the nine months ended March 31, 2022
keeping in view future cash flow requirements of the company.

7. The management fully intends to comply with the requirement of Director’s training program as
per the Listed Companies (Code of Corporate Governance) Regulations, 2019.

8. The management also fully intends to comply with the requirement of Clause 6 of the Listed
Companies (Code of Corporate Governance) Regulations, 2019. In this regard. the company will
be fully compliant not later than expiry of Board's current term.

The Directors are grateful to the Company’s shareholders, financial institutions and customers for their
continued cooperation, support and patronage. The Directors acknowledge the relentless efforts, dedicated
services, teamwork, loyalty and hard work of all the employees of the Company and hope their continued
dedication shall further consolidate the Company and keep its growth abreast to face future challenges.

On behalf of the Board:

e Bl

ZIA AR ANSARI ASFANDYAR AKBAR ANSARI
Chief Executive Olfficer & Director Director

Islamabad

April 29, 2022
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ADOS PAKISTAN LIMITED \E-.? F
\ = ©
CONDENDSED INTERIM STATEMENT OF FINANCIAL POSITION Il CS

AS AT MARCH 31, 2022

Unaudited Audited
Note Mar-22 Jun-21
----------------- Rupees-----------=ouuu-
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 4 24,812,955 29,253,911
Right of use asset 5 7,106,924 10,152,749
Intangible assets 922,038 1,084,752
Long term loans and advances 196,999 103,999
Long term deposits 400,000 400,000
33,438,916 40,995 411
CURRENT ASSETS
Stock in trade 6 - 57,092,244
Trade debts 7 18,575,137 5,103,385
Advances 97,060 60,060
T'rade deposits and short term prepayments 7,006,631 905,443
Accrued interest on saving accounts 43,558 822
Tax refunds due from the Government 8 75,953,901 90,510,365
Cash and bank balances 38,399,460 1,637,342
140,075,746 155,309,661
Non-current asset held for sale 4.1 - .
TOTAL ASSETS 173,514,662 196,305,072
EQUITY AND LIABILITIES
SHAREHOLDERS' EQUITY
Authorized share capital
7,000,000 (June 30, 2021: 7,000,000) ordinary shares of Rs. 10 each 70,000,000 70,000,000
Issued, subscribed and paid up share capital 65,826,000 | 65,826,000
Revenue reserve-unappropriated profit/(loss) 37,526,677 | (64,391,947)
103,352,677 1,434,053
LIABILITIES
NON-CURRENT LIABILITIES
Employces' benefit obligation 6,718,719 7,280,474
TLease liability 9 3,638,510 7,249,440
10,357,229 14,529,914
CURRENT LIABILITIES
Trade and other payables 50,122,648 46,806,762
Current portion of lease liability 9 3,739,732 4,518,045
Due to director 10 150,451 123,224,373
Unclaimed dividend 5,791,925 5,791,925
59,804,756 180,341,105
TOTAL EQUITY AND LIABILITIES 173,514,662 196,305,072
CONTINGENCIES AND COMMITMENTS 1"
The angexed notes 1 to 16 form an integral part of t {ensed interim financial information.
CHIEF FINANCIAL OFFICER DIRECTOR



ADOS PAKISTAN LIMITED

CONDENDSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2022

Quarter ended March 31,

NECT

Nine month ended March 31,

Note 2022 2021 2022 2021
Rupees Rupees------=mmnmeenn--

Revenue-net 18,052,564 350,000 30,501,724 12,499,457
Cost of sales/services (19,116,825) (6,243,048) (30,600,028) (20,968,346)
Gross profit/ (loss) (1,064,261) (5,893,048) (98,304) (8,468,889)
Stock in trade NRV adjustment 6 - - (45,966,234) (27,073,581)
Administrative expenses (12,902,122) (7,902,583) (30,574,591) -
Other income 12 188,408,660 1,551,318 196,073,556 11,034,226

175,506,538 (6,351,265) 119,532,731 (16,039,355)
Profit/(loss) from operations 174,442,277 (12,244,313) 119,434,427 (24,508,244)
FFinance cost (476,688) (435,113) (1,398,687) (1,445,798)
Profit/(loss) before income tax 173,965,589 (12,679,426) 118,035,740 (25,954,042)
Taxation (15,556,700) 81,096 (16,117,116) (187,492)
Profit/ (loss) for the period 158,408,889 (12,598,330) 101,918,624 (26,141,534)
Earning/(loss) per share - basic
and diluted 13 24.06 agon 1548 (397)
The annexed notes 1 to 16 form an integral part of these condensed interim financial information.

§\t~
CHIEF FINANCIAL OFFICER F EXECUTIVE DIRECTOR




ADOS PAKISTAN LIMITED %\\E@g

CONDENDSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITI
FOR THE NINE MONTHS ENDED MARCH 31, 2022

Quarter ended March 31, Nine month ended March 31,
2022 2021 2022 2021
----------------- Rupees Rupees---=namanememnn.
Profit/(loss) for the period 158,408,889 (12,598,330) 101,918,624 (26,141,534)
Other comprehensive income for the period - - - -
Total comprehensive income/ (loss) for
the period 158,408,889 (12,598,330) 101,918,624 (26,141,534)

The annexed notes 1 to 16 form an integral part of these condensed interim financial information.

Y

CHIEF FINANCIAL OFFICER CUTIVE DIRECTOR




ADOS PAKISTAN LIMITED
CONDENDSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2022

March 31,
March 31, 2022 2021
----------------- Rupees----mummmmann-n
CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(loss) before income tax 118,035,740 (25,954,042)
Adjustment for:
Depreciation 2,821,535 6,613,700
Amortization 3,208,539 203,391
Gain on dispoasl of fixes assets (188,380,580) -
Provision for employees' benefit obligation 1,032,093 952,036
Reversal of loss allowance (11,872,478) (4,733,229
Interest income on banks (47,369) -
Interest on lease liability 1,352,757 1,379,386
Provision for obsolete stock 45,966,234 -
(145,919,268) 4,415,284
Operating loss before working capital changes (27,883,528) (21,538,758)
(Increase)/decrease in current assets
Stock in trade 11,126,010 201,864
Trade debts (1,599,274) 15,585,383
Advances (37,000) (695,310)
Trade deposits and short term prepayments (6,101,188) 1,002,332
3,388,548 16,094,263
Increase/(decrease) in current liabilities
Trade and other payables 3,315,886 1,274,658
Due to director (123,073,922) (34,817,617)
(119,758,036) (33,542,959)
Cash generated from/ (used in) operations (144,253,016) (38,987,454)
"l'ax withheld / paid (1,560,652) (1,381,695)
Interest paid on lease liability - (1,379,380)
"T'ax refunds recovered from the Government - 45,041,622
Profit realized on bank accounts 4,633 3,688
Long term loans and advances (93,000) 242,173
Employees' benefit obligation paid (1,593,848) (189,673)
(3,242,866) 42,336,729
Net cash generated from operating activities (147,495,882) 3,349,275
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of fixed assets 190,000,000 =
Additions to property, plant and equipment - (135,000)
Net cash used in investing activities 190,000,000 (135,000)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of lease lability (5,742,000) (4,362,614)
Net cash used in financing activities (5,742,000) (4,362,614)
Net increase / (decrease) in cash and cash equivalents 36,762,118 (1,148,339
Cash and cash equivalents at the beginning of the period 1,637,342 1,697,333
Cash and cash equivalents at the end of the period 38,399,460 548,994

The annexed notes 1 to 16 form an integral part of,

CHIEF FINANCIAL OFFICER

IEF EXECUTIVE

ndensed interim financial information.

DIREC %E -;R
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ADOS PAKISTAN LIMITED \% (@:;
CONDENDSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED) % IIE': g
FOR THE NINE MONTHS ENDED MARCH 31, 2022 i

Issued, Revenue Total

subscribed and reserves
paid up share  Unappropriated
capital Profit/ (loss)
----------------- Rupees--------mneeeeeev

Balance as at July 01, 2020 (Audited) 65,826,000 (46,442,675) 19,383,325
Toral comprehensive income for the period:
Loss for the nine month period ended March 31, 2021 - (26,141,534) (26,141,534)
Other comprehensive income for the period - net of tax -
Balance as at March 31, 2021 (Un-audited) 65,826,000 (72,584,209) (6,758,209)
Balance as at July 01, 2021 (Audited) 65,826,000 (64,391,947) 1,434,053
Total comprehensive income for the period:
Profit for the nine month period ended March 31, 2022 - 101,918,624 101,918,624
Other comprehensive income for the period - net of tax - - -
Balance as at March 31, 2022 (Un-audited) 65,826,000 37,526,677 103,352,677

The annexed notes 1 to 16 form an integral part of these condensed interim financial information.

)

CHIEF FINANCIAL OFFICER “F EXECUTIVE

Bl

DIRECTOR
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ADOS PAKISTAN LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION [UNAUDITED]
FOR THE NINE MONTHS ENDED MARCH 31, 2022

1
11

21

22

LEGAL STATUS AND OPERATIONS

ADOS Pakistan Limited (the "Company") was incorporated in Pakistan under the Companies Ordinance, 1984 on
March 5, 1986 as a Private Limited Company and was later on converted into Public Limited Company on April 4,
1989. The Company's registered office is situated at 2nd Iloor, I']-Plaza, Block 2, College Road, Markaz F-7, Islamabad.
The geographical location of factory of the Company is Plot # 43, Phase 111, Hartar Industrial Estate, Khyber
Pakhtunkhwa. Its shares are quoted on Pakistan Stock Exchange (PSX). The Company has been involved in the supply
of oil and gas field related equipment, service for fabrication and refurbishment of equipment and supply of spare parts
used in oil and gas industry. The Company is also engaged in fabrcation of vehicles in respect of bullet proofing
protection.

BASIS OF PREPARATION

Statement of Compliance

These condensed interim financial information have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable
in Pakistan for interim financial reporting comprise of International Accounting Standard (IAS) 34: 'Interim Financial
Reporting' issued by the International Accounting Standards Board (IASB) as notified under the Companies Act, 2017
and Provisions of and directives issued under the Companies .\ct, 2017. Where the provisions of and directives issued
under the Companies Act, 2017 differ with the requirements of IAS 34, the provisions of and directives 1ssued under

the Companies Act, 2017 have been followed.

T'hese condensed interim financial information are un-audited and are being submitted to the members in accordance
with the requirements of Section 237 of the Companies Act 2017 (the Act) and the listing regulation of Pakistan Stock
Fxchange. These condensed interim financial information do not include all of the information required for annual
financial statements, and should be read in conjunction with the annual financial statements of the Company for the
year ended June 30, 2021. Comparative statement of financial position is extracted from annual audited financial
statements as of June 30, 2021, whereas comparative condensed interim statement of profit or loss, condensed interim
statement of comprehensive income, condensed interim statement of cash flows and condensed interim statement of
changes in equity are extracted from unaudited condensed interim financial information for the nine month period
ended March 31, 2021.

Changes in accounting standards, interpretations and pronouncements

(a) Standards and amendments to approved accounting and reporting standards that are effective:

There are certain amendments and interpretations to the accounting and reporting standards which are mandatory for
the Company's annual accounting period which began on July 1, 2021. However, these do not have any significant
impact on the Company’s financial accounting,

(b) Standards and amendments to approved accounting and reporting standards that are not yet effective:

There are certain amendments and interpretations to the accounting and reporting standards that will be mandatory for
the Company's annual accounting periods beginning on or after January 1,2022. [However, these will not have any
impact on the Company's financial reporting and, therefore, have not been disclosed in these condensed interim

financial statements.

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES

The accounting policies, related judgments, estimates and assumptions adopted for the preparation of these condensed
interim financial information are the same as those applied in the preparation of the audited financial statements of the

Company for the year ended June 30, 2021.

12



ADOS PAKISTAN LIMITED 5
SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION [UNAUDITED)]
FOR THE NINE MONTHS ENDED MARCH 31, 2022

Unaudited Audited
March 31, 2022 June 30, 2021
4 PROPERTY, PLANT AND EQUIPMENT Note =—mmmmmmmemmee Rupees----------uneuuu
Opening net book value 29,253,911 39,327.195
Additions during the penod/ year - 135,000
Disposal during the period/ year
-Cost - (18,259,900)
-Depreciation - 13,649,740
: (4,610,160)
Depreciation charged during the period / year (2,821,535) (5,598,124)
Non-current asset held for sale 4.1 (1,619,420) -
Closing net book value 24,812,955 29253911

41 NON-CURRENT ASSET HELD FOR SALE
This represents the carrying amount of land and building of plot no. 43 Phase III, measuring 4 acres, in industrial Estate
of Hattar, Khyber Pakhtunkhwa. The said land and building has been sold during the quarter after getting the approval
through a special resolution adopted in the extra ordinary general meeting.

5 RIGHT OF USE ASSET

Balance at beginning of the period/year 10,152,749 14,213,848

Depreciation charged during the period / year (3,045,825) (4,061,099)

Closing net book value 7,106,924 10,152,749

Note Unaudited Audited
March 31, 2022 June 30, 2021
----------------- Rupees-----------------
6 STOCKIN TRADE

Raw materials 41,440,605 52,566,615

Finished goods 7,790,191 7,790,191

Stock in trade 49,230,796 60,356,806

Less: Provision for obsolete and slow moving stock Note: 6.1 & 6.2 (49,230,796) (3,264,562)

Stock in trade - 57,092,244

Note Unaudited Audited
March 31, 2022 June 30, 2021
----------------- Rupees----mnmcmemenme-n
6.1 Provision for obsolete and slow moving items - raw material

Opening balance 1,780,562 1,780,562

- NRV adjustment 6.3 39,660,043 -

Closing balance 41,440,605 1,780,562

6.2 Provision for obsolete and slow moving items - finished goods

Opening balance 1,484,000 1,484,000

- NRV adjustment 6.3 6,306,191 -

Closing balance 7,790,191 1,484,000

6.3 American Petroleum Institute product and quality certification required to manufacture products for customer has been
cancelled during the period due to decline in sales and available financial and human resources which has drastically
affected the scope of work that could be accessed in future. Resultantly, the stock of trade has become obsolete and
same is not expected to be utilized in ordinary course of business. Expected scrap value of the stock in trade 1s Rs.
6,250,008 as per the valuer report dated December 31, 2021,

13



ADOS PAKISTAN LIMITED
SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION [UNAUDITED]
FOR THE NINE MONTHS ENDED MARCH 31, 2022

7

10

TRADE DEBTS - UNSECURED
Considered:
- good

- doubtful

Less: loss allowance
Trade debts
7.1 Loss allowance
Balance as at July 01
Allowance made during the period / year
Less: Reversal made during the period / year
Balance at the end of the period / year

TAX REFUNDS DUE FROM THE GOVERNMENT
Opening balance

Tax paid/deducted at source during the period/ year
Refunds received during the period/year

Less: provision for taxation

Advance tax - net of provision

Sales tax refunds

Tax refundable

LEASE LIABILITY

Balance at beginning of the period/year
Interest accrued
Payment during the period/year

Current portion grouped under current liabilities
Balance at the end of the period/year-non current

DUE TO DIRECTOR

Due to director

Unaudited Audited
March 31, 2022 June 30, 2021
Note =emceccemmmeeeee- Rupees------=-=saeemun
18,575,137 5,103,385
63,567,117 75,439,595
82,142,254 §0.542.980
7.1 (63,567,117) (75,439,595)
18,575,137 5.103,385
75,439,595 80,172,624
(11,872,478) (4,733,229)
63,567,117 75.439,595
90,510,365 135,880,809
1,560,652 1,709,202
: (45,041,622)
(16,117,116) (2,038,024)
75,953,901 90,510,365
75,953,901 90,510,365
Unaudited Audited
March 31, 2022 June 30, 2021
----------------- Rupees-----------------
11,767,485 15,705,809
1,352,757 1,803,676
(5,742,000) (5,742,000)
7,378,242 11,767,485
(3,739,732) (4,518,045)
3,638,510 7,249 440
10.1 150,451 123,224,373
150,451 123224 373

10.1 This represents amount received from director from time to time to meet the working capital requirements of the

1

12

Company. This amount is unsecured, interest free and payable on demand.

CONTINGENCIES AND COMMITMENTS

There are no significant changes in the status of contingencies and commitments as reported in the audited annual

financial statements of the Company for the period ended March 31, 2022.

OTHER INCOME

This includes an amount of Rs. 188,380,580 earned on disposal of fixed asset (land).

14



SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION [UNAUDITED]
FOR THE NINE MONTHS ENDED MARCH 31, 2022

Nine month period ended

March 31, 2022 March 31, 2021

13 EARNING PER SHARE - BASIC AND DILUTED -----------------R-upees -----------------
Profit/(loss) for the period after tax 101,918,624 (26,141,534)
Number of ordinary shares outstanding during the period 6,582,600 6,582,600
Earning/ (loss) per share 15.48 (3.97)

There is no dilutive effect on the earnings per share of the Company as the Company has no such commitments.

14 IMPACT OF COVID-19
Due to prevailing COVID-19 situation a vigilant approach is adopted to cater the business risks. The management has
evaluated and concluded that there are no implications of COVID-19 that require adjustment and specific disclosure in

these condensed interim financial statements.

15 GENERAL

Amounts have been rounded to the nearest rupee unless otherwise stated.

16 Date of authorization for issue
These condensed interim financial information have been authorized for issue by the Board of Directors of the
Company in its meeting held on Apey 29 , 2022,

CHIEF FINANCIAL OFFICER XECUTIVE %IRECTOR
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